
Referral Matters 
Part IV 
Findinga and Recommendations 
WaSam to Itespond to the Interim Audit Report 
AnbslbBdmBBO/^lKpo^ 
Mcnrnmandatim temhiiig frnm the miBt nf Ihe nerridr ShefAewl Pmpaifln PrnnmHtû , 
The Audit Staff contacted tfiB treasurer on Maidi 28,20M 
interim audit repoit. DSC was requested to respond to the inteiini audit repoit by April 

^ 23,2008. On April 22,2008 tlie treasurer was sent an e-mail reminding him of the 
1̂  response due date. DSC did not req)ond to the interim audit report recommendaticins or 
00 request an ejctension (tf time to respond. 

5 [Finding 1, Permtoeibnity of Candidate Loans 
o 
o 

DSC reported twelve loans fiom the Candidate totaling $1S4,12S. The Audit staff nude 
numerous requests of DSC for suppoiting documentation to detennine vdiether the loans 
were made fiom the Candidate's personal funds. In addition, a letter was sent to the 
Candidate requesting such documentation which was followed by a telephone 
conversation conceming the needed records. No documentstion has been provided. The 
Audit staff recommended that DSC provide evidence demonstrating that these loans were 
made fiom the Candidate's personal fimds. 

Lefgl Standard 
A. Formal Rcqafarcmcnts Regarding Reports and Stataments: AnautfaorizBd 
conmiittee shall maintain all records, inchiding bank recofds, with respect to the matteis 
required to be reported which shall provide in sufiBdent detail foe necessary infimnation 
and data fipom which foe filed rqx>rt8 ud statements may be verified, exphuned, chû  
and checked fiir accuracy and completeness. 11 CFR |104.14(bXl)* 

B. Ezpendltnrss by Candidates. Candidates finr Federal office may make unlimited 
ejqienditures fiom personal fimds as defmed in 11 CFR §§100.33 and 110.10. 

C. Personal Fnnds. Personal fimds of a candidate means the sum of all of the 

1. Assets. Amounts derived fiom any asset that, under applicable State kw, at the 
time the uidividualbecaine a candidate, the candidate had legal right of access to 
or control over, and wifo respect to which the candidate had-
• Legal and liĝ itfiil title; or 
• An equitable faiterest; 

2. Ihconie. Income received during the cunent election cycle, as defined in 11 Cro 
400.2, ofthe candidate. 



3. Johifiy owned assets. Amounts derived firom apoition of assets that are owned 
jototly by the candidate and the candidate's spouse as follows; 
• The portion ofassetsthsiia equal to the candidate's share offoe asset under 

the instrument QfcoBvqfanceofowneiridps provided, however, 
• ffnoqMcificdiare is hidicated by an instrument ofconveyanee or ownership, 

the vahie of onê alf of the property. 11 CFR §100.33. 

Ftoeta aad Aaalfiia 
DSC iiq)ortied receiving twelve k)BDS fiom foe Candidate totaling $154,125.' For 
$141,500 of foese loana, DSC provided copies of checks drawn on the Candidate's 
penonal bank accounts used to make these loans. In addition, DSC provided copies of 

5[ money orden purchased by the Cendidate to make $10,000 ofthese loans and a certified 
^ bank check used to nudceanofoer $1,000 loan. For foe remainfog loans ($1,625), DSC 
CO only provided cqaes of dqxwit slips wiiich indicated checks were deposited; however, 
rM the check copies were not made available. 

^ In order to veriQr that the source of fimds fixr all ofthese loans was the Candidate's 
Q persond fimds, it is necessary finr foe Audit staffto review, at a minunum, the records finr 
rH the accounts that the checks were drawn on, and documentation to verify the source of the 

fimds used to purchase the cashier's check and money orders. The Audit staff made 
numerous requests ofDSC fixr this documentation, but none was provided Inaddition,a 
letter was sent to the Candidate requesting such documentation and noting that if not 
provided the Commission may draw an advexse inference about foe source ofthe funds 
fiom the fiulure to provide the requested records. Finally, a follow-up telqpbone 
convermtkm was held wifo die Candidate to reiterate foe need fi)r these records. Noneof 
the documentation requested has been provided by either DSC or the Candidate. 

At the exit conference, the Audit staff discussed this issue wifo DSC's representative and 
a schedule was provided detailmg the loan activity. 

Interim Audit Report ReeommeBdatioii 
The Audit staff reconunended that, widun 30 calendar days of service of the interun 
report, DSC provide evidence demonstrating that the loans to DSC were made fiom the 
Candidate's personal funds. It was noted that fiulure to provide the necessary records 
ouy lead the Conunission to dmw an adverse inference concenimg the source ofthe 
fimds provided to DSC by die Candidate. 

[Finding 2, Receipt of Prohibited Contrflmtlona 

DSC received sixteen prohibited contributions totaling $22,900 fiom lunitBd liability 
companies (LLCs) and corporate entities. Should DSC establish that die contributions 
fiom two of the limited liability companies are fiom permissible sources, $7,200 would 

' The 2007 AprillS Qinrtsrly raport filed by DSC coDVGits these loBOi ID ooM^̂  
GsndUslB end esttaguUies ths loiM. 



be added to die excessive contributions in Fhiding 3. Offhis amount, $4,200 could be 
rewlved by DSC sending presumptive redesignation letters. The remahiing excessive 
GonlributioastotBlhig $3,000 areiesohrafole only by reftmd. TheAuditstaff 
reeoinniended tint DSC eidier provide evidence dud dnse contributions were m 
permissible funds or refimd tiiem. 

h&gjtX Standard 
A. Receipt of ProUbltidCorpontoCoBtribatlons. Political campaigns may not 
accept contributions made fiom the general treasury funds of coiporations. This 
proMbition applies to any type ofcoiporation including a non-stock corporation, an 

o iDoosporaled membership oiganizatioo, and an incoipoiited cooperative. 2 U.S.C. §441b. 

^ B. Definition of United Liability Compaqy. A lunited liability company OLLQ is a 
^ bnshwss entily recogni2»d as an LLC unte the Uws ofthe state mwfaiĉ  
rsj established. 11 CFR §110.1(gXl)-

^ C. Application ofLimita and ProhlbitioBS to LLC Contribotions. A contribution 
^ fiom an IXC is sulject to contribution lunits and pnfofoitions,dqiendû  
HI fectors, as explamed below: 

1. LLC as PMiership. The contribution is considered a contribution fiom a 
partnerdup if the LLC diooses to be trested as a partnership under Interna] 
Revenue Service (IRS) tax rules, or if it nudfes no choice at all about ita tax states. 
For the 2006 election, a partaerdup contribution may not exceed $2,100 per 
candidate, per election, and it must be attributed to one or more partnera. 11 CFR 
§110.1(a),(bX(e)and(g)9). 

2. LLC as Corporation. The contributkm is considered a corporate contribution— 
and is barred under the Act—if the LLC chooses to be treated as a coiporation 
under IRS rulea, or ifita shares are traded publicly. 11 CFR §110.1(g)(3). 

3. LLC wifo Smgle Member. The contribution is considered a contribution finm a 
single individual if tbe LLC is a single-member LLC that has not chosen to be 
treated as a corporation under IRS ndes. 11 CFR §110.l(gX4). 

D. Limited Liablliiy Company's ResponsfoiUty to Notify Reeipient Committee. At. 
the tune it nudces a contribution, an LLC must notify the recipient commi 
• That it is eligible to make the contribution; and 
• In the case of an LLC that coosiderB itself a partnership (fiw tax purposes), how the 

contribution diould be attributed among tiie LLC's membeis. 11 CFR §110. l(gX5). 

E. Qncationable Contiibntloiia. If a coinmittee receives a contribution that appean to 
be prohibited (a questionable conbibutionX it must follow the procedures below: 

1. Witiun 10 days after the treasurer receives the questioniible contribution, the 
oommittee must eittien 
• Return the contribution to the conteibutor without depositing it; or 
• Dqiosit tiie contribution (and foUow tiie steps betow). 11 CFR§103.3(bXl). 

2. Ifthe coinmittee dqioaita tim questionabte contribution, it may not spend the 
fimds and must be prepared to refimd tiiem. It must timreforemamtam sufficient 



Ull 

fimdi to mdw tin lefimds or catddidi a sqaiBte account to a campaign 
depositoiy fixr possibly iUogal conlributioiis. 11 CFR §103 J(bX4). 

3. The committee mast keep a written record exphining why the contribution may 
be pndnhitBd and must mchide this infiinmdion ̂ pdien rqmrtĥ  
contribution. llCFR§103.3(bX5). 

4. Wiflrin 30 diys of flie treasurer's receipt ofthe questionable contributfaxn, the 
committee must make at least one written or oral request fixr evidence that the 
contribution is iQgal. Evidence of legality hiGhides» fixr example, a written 
statement fiom the contributor aqilaining why the contribution is legal or an ocal 
exphmationtfutt is lecoided by tim conunittee to a memorandum. 11 CFR 
§103.3(bXl). 

5. Widdn tiiese 30 d̂ ys, the committoe must eitiier: 
• Confirm the legality ofthe contribution; or 

00 • Refund the contribution to the contributor and note the refund on the report 
^ covering tiie period m which tiie refimd was made. 11 CFR §103.3(bXl). 

Q F. Refisnd or Disgorge Qncstfonable Contribattons. If tiie identity ofthe oiigmal 
O contributor is known, the committee must dther refund tiie fbnds to the source of t^ 

origmd contribution or pî  die fimds to die U.S. Treasury. AO 1996-5. 

Pasta and Analyile 
A review of conoibutions fiom hidividuals resulted m the identification of 16 apparent 
prohibited contributions totalû  $22,900. Qf tiiese, 14 contributions totaluig $22,600 
had been received fiom ten LLCs. EKSCdkl not provide documentation detailing the tax 
filing status of these entities. The two remaining contributions totaling $300 were from 
entities vdiosecoiporste status was verified wifo tiie Secretary of State. DSC did not 
maintain aufficieot fimds m ita bank account to nmke the necessary refunds. 

Should DSC establish that the contributions fiom two of the limited liability companies 
are firom permissible sources, $7,200 wouM be added to the excessive contributimis in 
Fh]dmg3. Oftids amount !4,200 could be rerolved by DSC sendmgpresuniptive 
redesignation letters. The reniaining excessive contributions totalmg 6,000 are 
resolvable only by refund. 

At the exit confisrence, the Audit staff discussed this issue wifo DSC* s rqpresentative and 
provided schedules. The rqxesentative agreed to review these schedules to detennine 
whether they concurred wifo the excqxtions listed and respond accordingly. 

Interim Andit Raport Racommandation 
The Audit staff recommended tint; witiun 30 calendar days of service of die interun 
report, DSC: 
• Provide evidence demonstrating tiut tiie contributions m question were made wifo 

permissible funds and were not excessive; or 
• Refimd the unpeimissihte fimds, refimdAesolve tiie excessive contributions as noted 

above and provide evidence of sudi refunds (copies of the fiont andback of 
negotiated refund chedta) or disgorge the fiinds to tiie U.S. Treasury; or 
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• fffunds are not avaihdxle to make the necessary refunds, disclose the contributions 
nqdiing nfimds 00 Sdiedute D 0>dxt and (Ibligfrtkms) until fimds be^ 
to fflske siidi leflmds. 

{Finding 8« Reoeipt of Contrflmtlona that Bkceed Limits | 

DSC accepted 36 oonlributions fiom mdividuatetiudexoeeded the lunit by $61,310. Df 
theae exoesdve contributions, $31̂ 10 was digihte fixr presumptive dection designation 
and contributor attribution. However, tim was no evidence that the required notices had 
been sent to oontribaton. The lenudDiQg excessive contributioas, $30,000, were not 
eligible fixr presuniptiveredesignatian and/or reattribution. The Audit stsff recommended 
that DSC provide evidence denionstrating that the contributtons were not excessivê  

CO notices to tiiose contributors that were eligible fbr presumptive redesignation and/or 
^ reattribution, or refund the excessive amounts. 

O 
Q Lasel Standard 

A. Anihorind Commitiee limita. For the 2006 election, an autiiorized committee may 
not lecdve more than a totd of $2,100 per election fiom any one person as adjusted by 
tim Consumer Price bdex (CPI). 2 US.C. §441a(aXlXAX (2XA) and (f); 11 CFR 
§§110.1(a) and (b) and 110.9(a). 

B. Handltog Contributions That Appear Exeeasive. Ifa committee receives a 
contribution that qipean to be excessive, the committee must either 

• Return the questionable contribution to the donor; or 
• Dqxint the contribution mto ita federd account and keep enough money on 

account to cover all potentud refimds until the legality of the comribution is 
establidied. 11 CFR§103.3(bX3)and(4). 

The excessive portion of oontributions may also be redesignated to another election or 
reattributed to anoflicr contributor as esqilained below. 

C. Redcsigoation of Excessive ContribntioDS. The committee may adc the contributor 
to rededgnate tiie excess portion of the contribution fixr use in anotiier election. 

• Ihe committee must, witiun 60 days ofreceiptofdie contribution, obtain and 
riî iw • «fgpifd redWlgnWtiftn IfttW ^h'^^ inlhfm« thg gmHri^ifAr that a mfiip^ 

the excesdve portion may be requested; or 
t Refimd tiie excessive amount 11 CFR§§110.1(bX5), 110.1(I)(2)and 

103.3(b)(3). 

Notwidiatanding the above, when an authorized politicd committee receives an excessive 
contribution fiom an todividiid or a non-multi-candidate coinmittee, the committee may 
preaumptivdy redeaignate the excessive portion to the generd election if the contribution: 

• b made befixre that candidate's primary election; 
• b not derigrtated to writing ft)r a particuter election; 



• Wodd be excessive iftieated as a primary dection contribution; and 
• As redesignated, does not cause tiie contributor to exceed any otiier contribution 

Umit 
Also, the committee may presumptivdy redesignate ttie excessive portion of a generd 
dection contribution back to tiie primary election if the amount redengnated does not 
exceed the committee's primaty net ddxt position. 

The cominittee b required to notity tiie contributor to writing of the redesignation witiun 
60 days of tin treasurer's recdpt tin contribution and must ofibr file contributor tin 

^ option to recdve a refund instnuL For tids action to be valid, tiie committee must tetam 
1̂  copies ofthe notices sent Ptesumptive redesignations appty only withm the same 
iss deetioncyde. 11 CFR§110.1(bX5X )̂̂ )ft(C)andaX4)(ii). 

^ D. ReettrlbationofEzccasiveCoBtrilmttom. When an autiiorized committee recdves 
^ an excessive contribution, the committee nuqr ask the contributor iftiw contribution was 
^ intended to be a joint contribution fiom more tiian one person. 
O • The committee must, witidn 60 days ofrecdptoftiie contribution, obttun and 
O retam a reattribution letter dgned by dl contributors; or 
*-« • Refimdtiieexcessivecontribution. llCFR§§110.1(k)(3), 110.1(l)(3)and 

103.3(bX3). 

Notwithstanding the above, any excesdve contribution that was made on a written 
instrumem that is imprinted wifo tlie nanies of more than one individud may be attributed 
among the mdividuals listed unless instructed otiierwise by the contributor(s). The 
cominittee must mfbim each contributor: 

• How the contribution was attributed; and 
• The contributor may mstead request a refund ofthe excesdve amount 11 CFR 

§110.1(kX3XiiXB). 

For thb action to be valid, the committee must retam copies of the notices sent 11 CFR 
§110.1(IX4XM). 

E. ReAudorDfagoraeQiicstlenabteCoatribnttons. Ifthe identity ofthe origind 
contributor b kno^ ttie committee must eitiier refimd tiie fimds to tiie source ofthe 
origind contribution or pay the funds to tlie U.S.Treasuiy. AO 1996-5. 

Faete aad AaaljalB 
The Audit sbiff reviewed contributions fiom mdividuab to detennine if excessive 
contributions were recdved. The review identified 36 contributions that exceeded the 
limit by $61310. During thb review, it was noted that DSC routindy redesignated 
contributions to anotiier election or reattributed contributions to another mdividud. 
However, no documentation was provided by DSC m support of these redesignations and 
reattiibutians; ndther signed redesignations or reattributioo8» nor the contritodor 
notifications requfaed fixr presuinptive reattribution or redesignation. 



Of tiie excessive contributiona, $31310 could be rewlved by DSC sending presumptive 
ledesignsdon and/or reattribution letters. The lemdning excessive contiibutions totaling 
$30,000 are resolvabte only by vefimd. DSC did not mamldnsuffident fimds m ita bade 
account to make tin neeessaiy lefimds. 

At the exit conference, tin Audit staff provided DSC's representative wifo schedules of 
die exceasive oontributions noted sbove. The lepresenlative agreed to review these 
schedules to determme ¥diettier he concurred wifo flie exceptions listed and wodd 
respond accordingly. 

^ Interim Audit Report Raooauaandatioa 
^ The Audit staff recommended that, witidn 30 calendar days of service of the interim 
^ lepoî DSC: 
00 * Send notices to those contributors whose cantributions were eligibte fixr presumptive 
c4 rederignation and/or reattribution ($31,310) mfixnning them how theb contribution 
^ waa deaignated and/or attributed and offer a refimd of tile excesdve amount. Absents 
^ request for a refimd by the contributon, these notices wodd obviate the need fbr 
^ contribution refunds or paymenta to tiie U.S. Treasury. For notices sent to 
^ contributors, DSC diould provide a cqxyofeadi notice and evidence that it was sent. 

The notices must demonstrate that bofo the contributor and the individud to ̂ x̂xm 
the comiibution was reattributed were notified, ffanyconbibutor cannot be located 
or if tiie presumptive notice comes bade unddivereble, a dbgoigement of tin 
excesdve contrfoutkm duxuM be nude to the U.S. Treimiry; and 

• Provide evidence denumstrsling that the renudmiig contributions totaling $30,000 
were not excessive. Such evidoice should indude, but not be limited to, 
documentatton that the contributions were reatttibuted, redesignated, or refunded to a 
timely numnen or 

• Absent such evidence, refund $30,000 to the contributors and provide evidence of 
sudi action (cqiies of the fiont and back of negotiated refund checks) or 
diflgoigement to the U.S. Treasury; or 

• ff funds are ixxtavailabte to niake the neeessaiy refunds, disclose the contribi 
requiring refbnds on Schedute D (Debt and Obligations) until funds become 
to make such refunds. 

Finding 4, Mlaetatement of FInanelal Aotivity I 

A compaiison of DSC's rqxxried finsncid activity to ite bank records reveded that, fixr 
2006, reported recdpte were overstated by $54,740 and endmg cadi was simitorly 
oveifftaled. The Audit staffrecommended that DSC amend ita reporta to conect tiie 
misststement 

Lagel Standaid 
Goatcata of Reports. Each report must disclose: 
• The smountofcadi on hand at tiie begmnmg and end oftiie reporting period; 
• The totd amount ofrecdpta fixr the reporting period and fixr the calendar year, 



8 

• The tottdaniountofdbbursementa fbr tiie reporting period snd fixr die cdendar year, 
and 

• Certato transactions tfartgeqdreitemizatten on Sdiedute A (Itemized Receipta) or 
Schedde B atomized Dbbusementa). 2 U.S.C. §434(bXl), (2)> OX W> and (5). 

in 
N. 
»H 
CO 
(M 

Q 
O 

Facte and Analyaia 
The Audit staffrecondted reported financid activity to bank records for cdendar year 
2006 and noted a misststement ofrecdpta and endbigcadL IhefbllowmgduHtoutUnes 
tin discrepancies. 

2006 Activity 

Reported Bank Reeorda Diserepancy 
Opening Caah Balance 
^August 3.2006 

$0 $0 $0 

Recdpta $511,528 $456̂ 788 $54,740 
Overstated 

Dbbusementa $462,788 $462,779 $9 
Overstated 

Ending Cadi Balance 
® Decenfoer 31,2006 

$48,740 $(5,991) $54,731 
Overstated 

The oversttUement of recdpta resulted fiom the followmg: 
• Bank adjustanents,e.g., reported contribution checks $ 49,350 

returned fixr noorsuffident funds 
• Contribution fiom BUILD PAC reported twice 5,000 
• Reported loan fiom Candidate not supported by deposit 500 
• Coidributionamounta reported incoirectiy (net) 90 
t Udtenuzed recdpta understated (300) 
• Unexplained difference 100 

Nctoveratatcmcntofreedpto S 54.740 

The $54,731 oversttdement of ending cash on hand resdted primarily fiom the 
misststement (tf receipta noted above. 

At the exit conference, the Audit staff eiqdained the misstslenienta and indicated 
most of the recdpte difference was due to bank acDustmenta tiutt were not subsequently 
conected mthe reporta. Sdieddes were provided to DSC's representative detailing these 
discrepancies. The representative esqpbined that he didn't have accen to bank statement 
infimnation when preparing the reporta. He agreed to review the sdiedules provided. 
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hiterim Aadlt Raport 
The Audit staff recommeoded tiud, witiun 30 calendar di^ of aeivioe of the interim 
rspon, UBU ameno m lepons m coneci me missHweraems noiea aoove. 

iFlndingB, Diadoanre of Contributiona 

Resdta of a review of all contributions recdved fiom todividuab todicated that DSC did 
(JO not adequately disclose the name and address of contributors or tiie date of recdpt fixr 
Ln mdividud conbibutions totaling $46,150. The Audit staffrecommended tiiat DSC amend 

ita repoita to conect the disctoaure of these contributions. 

Lagal Standard 
^ A. BeailmtleBReqelred fbr Contribntlons Ihronlndivldnab. Anaittfaorized 
^ candidate coinmittee must itemize aqy contribution fiom an mdividud if it exceeds $200 
^ per etection cycte, either by itseffor when combiiied wifo other contributions fiom the 
2 same contributor. 2 U.S.C. §434(bX3XA). 

B. ElcettonQrde. The etection cydebegms on the first day followmg the date ofthe 
previous generd dection and ends on the date offhe next generd election. 11 CFR 
§100.3(b). 

C Required Information for Contrlbutlens finom Indivldwds. For each itemized 
contribution fiom an individual, tiie committee must provide the following infimnation: 

• The conttibulor's full name and address (mcludmg dp code); 
• The contributor's occupation and the name ofhis or her employer, 
• The date of recdpt (the date the committBe received flie contribution); 
• The amount ofthe contribution; and 
• The election cycte-to-date totd ofall contributions fiom the same individud. 2 

U.S.C. §434(bX3XA) and 11 CFR §§100.12 and 104.3(aX4). 

Faeta aad Analyaia 
Resdta of a review of contributions recdved fiom individuate required to be itemized 
indicsted flut DSC did not adequately disclose die name and address of contributon or 
the date ofrecdpt fixr 38 conbibutions totaUng $46,150. Most oftiie discrepsndes were 
due to the disdosure ofanmcoirect date of recdpt Although the Audit staff codd not 
determme the Muree of flie date used by DSC, m most instances the date reported was 
three to five days after fln date on the depodt slip. Most oftfaeseenois occuned fixr 
conbibutions dqxxsited during the monfo of October 2006. 

At the edt conference, DSC was provided scheddes detailmg these discrepancies. The 
DSC representative speed to review these sdiedules. 
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Interim Audit Raport Raoommandatlon 
The Audit staff reconmunded tint, wMdn 30 calendar days of service of the toteiim 
report, DSC amend ita iqiort to conect the disdosure of these recdpta on Schedules A 
(Bemized Recdpta). 

I Finding 6, Mlnre to File 48-Honr Notioea 

DSC did not fite 48-hour notices fixr 15 conbibutions totaUng $94,100 received prior to 
bofo the primaiy and generd deetions. Qf thb amount, $84,000 was loans fixxm the 
Candidate. The Audit staffrecommended that DSC provide evidence that 48-hour 

rH notices were timely filed, that no notice was required, or submit any commente it 
CO considers rdevant. 
(M 

^ UgidStaadard 
Q Last-MtantoCoBtrfontieBs(48-HoiirNetlee). Campaign committees must file spedd 
O notices regsrdmg contributions of $1,000 or more recdved less than 20 days but not more 
<H than 48 hours befixre any etectton to wfaidi the candidate b running. Thb rde applies to 

all types of contributions to any authorized conunittee of the candidate, including: 
• Contributions fiom tiie candidate; 
• Loans fiom the csndidste and ottier non-bank sources; and 
• Endorsementa or guarantees of loans fiom tbe banks. 11 CFR $104.5(f). 

Facte smd Analyaia 
The Audit staff reviewed 55 conbibutions, totaling $177,551, which were greater than 
$1,000 and received during the 48-hour notice filmg period of bofo the primary and 
generd elections. DSC did not fite 48-hour notices fixr 15 contributions tottding $94,100. 
Of tins smount, six conbibutions totding $84,000 were loans firom the Candidate. 

At the exit conference, DSC was provided a schedute of the 48-liour notices not filed. 
The DSC representative stated that he would review these schedules. 

laterlm Audit Raport Raeoaunandation 
The Audit staff recommended that, witiun 30 cdendar days of service of the interim 
report, DSC provide: 
• Documentation to demonstrate tiut 48-hour notices were filed for the contributions m 

question; or 
• Documentation estdxlidung tiie contributions were not sttbiect to 48-hour 

notification; and 
• Any commenta it considers relevant. 
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Finding?. DiaoioanreofOeonpationandHameof 
Bm̂ toyer 

DSC did not adequatetydiadoseocciyation and/or name of emptoyer mfixnnation fig 
contributions fiom todividuab totaltog $55350. In addhion, dm was no evidence that 
"best efforts" to obtain, maintain and submit the inftxrmation had been exeroised. Tbe 
AAidit staff recommended that DSC denionsbate dud it has exereised best eflbM 
the necessary infiirmslion or contact each contributor fixr which the mfiximalion b 
laddng, submit evidence of such contact, and disclose any infixrmation recdved m 

^ amended reporta. 

^ r ^ f i Btandud 
CO A. Required InforaatioD fbr Contributtens from IndlvldiuUB. For each itemized 

contribiition fiom an indiddual, the conimhteennist provide tiie contribulOT 
^ and die name ofhis or her employer. 2U.S.C. §431(13)and 11 CFR §100.12. 
O 
Q B. Beat EfforteEnrarea Compliance. When tiie treasurer of a politicd coinmittee 
<H shows that the committee used best efforts (see bdow) to obtam, maintain, and sdxmit the 

infixnmdon required by the Act, the conmiittee's rqxxrts and records wiU be condder̂  
m complisnce wifo tiie Act. 2 U.S.C. §432(14(2X1). 
C Definition of Best Efforts. The treasurer and the committee will be considered to. 
have used "Ixest effixrta''ff the coinmittee satisfied aU of die followmg criteria: 

• All written solicitations fiar contributions induded: 
o A clear request fixr tiie contributor's fuU name, mdling address, occiq[̂  

and name of employer; and 
o The statement that such reporting b required by Federd tew. 

• Witiun 30 days after the recdpt ofthe contribution, the treasurer made at least one 
effort to obtain the missmg udbrmation, m dtiier a written request or a 
documented ord request. 

• The treasurer rqxxrted any contributor mfixrmationtiud;aldmugh not idtially 
provided by the contributor, was obtained m a follow-up conununicatton or was 
oontatoed to tiie comimttee's records or m prior rqiorta thd the committee filed 
during the same two-year dection cycte. 11 CFR §104.7(b). 

Facte and Ansdyaia 
The Audit staff reviewed dl reported contributions firom individuds to determine ffthe 
necessary contributor infonnarion wasdisdosed. The review indicated that DSC did not 
adequatdy disdose the occupation and/or name of employer Ibr 44 conbibutions totaling 
$55350. For $32,100 of these items, DSC disdosed m occupation such as developer or 
mvestor wifo no name of employer. In addition, fixr $19̂ 50, DSC disctesedtfwt best 
efforts had been exercised. 

Ahhough requested, DSC did not provide copies of solidtation maleriab or a descriptim 
oftheu best efifoita procedures. In addition, the records provided to the Audit staff did 
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not cowtato any foUow-'iy lequasta fot missins contributor information. Asaiead̂ DSC 
does not appear to have nude "best effoite" to obtato, maintato and report occiqxation and 
name of enq̂ loyer infbnnatioiL 

At the exit conferencei DSC was provided sdnddes of flie contiibutions leqdiing 
additiond disclosure infinmation. The DSC representative stated that these schedules 
would be reviewed and any commenta regarding DSC's best efifocta procedures would be 
sdmiittsd to writing. 

Interim Audit Report Recommendation 
^ The Audit staffrecommended tint, withto 30 calendar days of service of die toterim 
^ report̂  DSC take the fidlowtog action: 
1-4 * Provide documentation audi as phone togs» retumed contributor letters, completed 
CO contributor contact information sheete or other materiab which demonatiate that best 
^ effoita were nude to obtain, mamtain, and sdniit the required disclosure mformation; 

Q • Absent such a demon8tnrtion,nudm an effort to contact those mdividuate fixr whom 
Q required infiannation is missmg or incomplete, provide documentation of such 

contacta (such as cq̂ oftetters to the contributon and/or pimne togs), and amend 
ita reporta to disdose any infixnnation obtained fiom those contacta. 


